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Asian Bond Market Size 
Local Currency Bonds in USD

Source:  AsiaBonds Online
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Rank by Market Capitalization of the Local Currency 
and USD Bond Markets in Asia

Source:  HSBC Markets Information 
provided by Zhang Zhi Ming
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Asian Bond Market Size
> Indonesia:  47.5 Bln

– growing steadily, offering a more diversified array of debt instruments to cater to a broader 
investor base. 

– government is the major issuer in the market and has actively issued international bonds since 
2004

– March 2006, Indonesia issued its largest single global bond worth USD2 billion
– Ministry of Finance offered its first ever 3-year retail bonds 17 July 2006
– corporate bond activities, using conventional and Islamic bond offerings, accelerated significantly 

in 2003, and have maintained momentum since. 

> Malaysia:  116.1 Bln
– more developed bond markets in the region
– increasing market size, active issuance and trading of government and corporate issues, the 

introduction of new instruments (such as asset-backed securities), and improvements to the 
regulatory structure 

– both government and corporate bond markets are active markets for both conventional and 
Islamic bonds. 

– domestic and foreign investors can buy and sell conventional and Islamic debt instruments 
through the exchange and over-the-counter markets. 
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Asian Bond Market Size
> Philippines:  38 Bln

– underdeveloped compared with its bank lending and equity sectors
– primarily composed of government bonds and long-term commercial papers issued by prime local 

corporations. 
– government issues dominate the market with minimal alternative for other debt instruments. 
– corporate bond sector is less developed in terms of product range, profile of issuers, and investor base

> Singapore:  82.5 Bln
– has become an important, open capital market in Asia over the past decade - it has grown considerably in 

terms of size, depth, and liquidity. 
– sovereign bonds and statutory board bonds are a vital feature
– Singapore Government Securities (SGS) are issued primarily to stimulate market activity and to provide a 

benchmark for corporate issues. 
– Statutory Board fixed income securities, issued by autonomous government agencies, are considered the 

most liquid among debt instruments on the Singapore corporate bond market. 
– Special Purpose Vehicles (SPVs) are the major issuers of corporate debt securities in the market
– structured debt is a large portion of SGD-denominated issues
– structured products include equity-linked notes, convertible bonds, credit-linked notes, and asset 

securitization transactions. 
– Monetary Authority of Singapore (MAS) began internationalizing SGD in 1998, with foreign entities 

allowed to issue SGD-denominated bonds.
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Asian Bond Market Size
> Thailand:  77.3 Bln

– has developed significantly since the 1997–98 Asian financial crisis, 
– increased bond issuance and an active local trading market
– both the government and corporate issuers are actively using bonds 

for raising capital
– The Ministry of Finance (MOF) has stepped up issuance of 

government bonds for its financing requirements and to build a reliable 
yield curve to develop the market. 

– Government bonds dominate the market
– with the introduction of regulations governing corporate bond issuance, 

a variety of issuers have entered the market, including multinationals, 
supranationals, and local companies

– both government and corporate bonds are available to foreign 
investors.
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Asian Bond Market Size 
Local Currency Bonds as a Percentage of GDP

Source:  AsiaBonds Online
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Asian Bond Market Size 
Share of Foreign Currency Bonds to Total Bonds

Source:  Asia Bond Indicators
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Asian Bond Market: Stage of Development
> Since 1997, there has been a significant development of local bond markets across 

several countries in Asia primarily driven by greater financial stability and funding 
diversification

> Asia’s bond markets remain relatively small and underdeveloped

> Issues that need to be addressed to further stimulate the bond markets: 
– Increasing secondary market liquidity 
– Improving price correlation to ratings 
– Deregulate and open markets further particularly to foreign investors 
– Develop market infrastructure 

> Transparency in the markets helps retain a broad pool of investors and this can be done 
by 

– Better financial disclosure , accounting standards 
– Corporate governance 
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Credit Rating Agencies in Asia KOREA
• Korea Ratings (Fitch Ratings)
• SCRI 
• NICE
• KIS (Moody’s)

CHINA
• Far East 
• Dagong
• Lianhe
• Shanghai Brilliance JAPAN

• Fitch Ratings Japan
• JCR
• R & I
• S & P
• Moody’sTAIWAN

• Fitch Ratings Taiwan
• TR (S&P)
• Moody’s 

THAILAND
• Fitch Ratings (Thailand)
• TRIS

MALAYSIA
• RAM
• MARC

INDONESIA
• PT Fitch Ratings 

Indonesia
• PERFINDO 
• KASNIC (Moody’s)

PAKISTAN
• PACRA
• JCR-VIS

PHILIPPINES
• Fitch Ratings Singapore
• Philrating

INDIA
• Fitch Ratings India
• CRISIL (S&P)
• ICRA (Moody’s)
• CARE

SRI LANKA
• Fitch Ratings Lanka
• Lanka Ratings

Is a regional rating agency necessary?
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Fitch Ratings:  Mapping National and International Ratings 
(Confidential & Not for External Use)

National Ratings
> In certain markets, Fitch Ratings provides National Ratings, which are an 

assessment of credit quality relative to the rating of the “best” credit risk in 
a country.

> This “best” risk will normally, although not always, be assigned to all 
financial commitments issued or guaranteed by the sovereign state.

> National Ratings are not intended to be internationally comparable and 
are denoted by a special identifier for the country concerned. For eg. AAA 
(country), AA (country), A (country) etc.

International Ratings
> Short- and long-term Issuer Default Ratings (IDRs) may be assigned to 

entities for certain sectors, including Corporate, Financial Institution and 
Sovereign entities, which reflect the ability of an entity to meet financial 
commitments on a timely basis. Similar to other ratings, these are drawn 
from the International Long-term and Short-term ratings scales and are 
identified as IDRs. 

> The long-term IDR is assigned to issuers and counterparties, reflecting 
their ability to meet all of their most senior financial obligations on a timely 
basis over the term of the obligation. The long-term IDR, therefore, is 
effectively a benchmark probability of default rating. 

Country X
National International
AAA BB+
AA+
AA
AA- BB
A+
A BB-
A-
BBB+ B+
BBB
BBB- B
BB+
BB B-
BB-
B+ CCC+
B CCC
B- CCC-
C CC/C
D D
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International and National ratings assigned by Fitch Ratings 
across sectors in six Asian countries   
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National Ratings Coverage by Local Rating Agencies 
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National Ratings Coverage by Local Rating Agencies 
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An example of 
how Fitch 
mentions both 
national and 
international 
ratings in one 
credit analysis 
report. International

National
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Examples of Entities with both National and International Ratings 

Indonesia

Philippines

Sri Lanka
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What has changed over the last 5 years for local 
markets?

> Global CRAs are entering local markets

> Fitch Ratings has entered markets in development stage and set 
up local agencies

> Fitch Ratings understands local markets and encourages local 
analyst participation for international transactions

> Fitch Ratings developing local markets:  Uniform rating process 
and methodology available on www.fitchratings.com or 
www.fitchratingsasia.com.  This is more transparent

> Disclosure has improved

http://www.fitchratings.com/
http://www.fitchratingsasia.com/
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What are the road blocks for local CRAs?

> Ratings not comparable across countries though Fitch 
has “industry comparables” across global markets 

> International CRAs may prefer to exercise a high 
degree of oversight over the analytical process 

> Fitch Ratings prefers to control the “analytical process”
to ensure consistency in application of methodology
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Who We Are

Fitch Ratings is a leading global rating agency committed to providing the world's 
credit markets with independent and prospective credit opinions, research and 
data. Built on a foundation of organic growth and strategic acquisitions, Fitch has 
grown rapidly during the past decade, gaining market presence throughout the 
world and across all fixed income markets.

Fitch Ratings is dual-headquartered in New York and London, operating offices 
and joint ventures in more than 50 locations and covering entities in over 100 
countries. In October 2006, Fitch established Derivative Fitch, a rating agency 
dedicated to providing a suite of ratings and comprehensive services for the 
CDO and credit derivative markets. Another wholly-owned Fitch subsidiary is 
Fitch Training, a leading provider of analytical training for financial professionals. 

Fitch Ratings and Derivative Fitch are part of Fitch Group, a majority-owned subsidiary of Fimalac, S.A., 
which is headquartered in Paris, France. Hearst Corporation acquired a 20% stake in Fitch Group in 2006.
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Worldwide Market Presence

> 5,776 banks/financial institutions
> 3,078 banks
> 2,589 insurance companies  

> 1,417 Corporates ratings 

> 101 Sovereign ratings

> 84,923 U.S. municipal transactions under surveillance 

> 144 sub-sovereign ratings 

Sovereign, Financial Institutions, Corporates & Municipals

Source: Fitch Ratings as of 1 Feb 2007.
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Ratings Coverage in Asia-Pacific

Number of ratings 
assigned

Sovereigns 17

Insurance companies 55

Bond Funds & Asset Management 17
Public Finance & Public Finance entities 59

Total 1,644

Banks, Securities & Finance companies 409

Corporates 403
CDOs 152

ABS/MBS 532

As of 30 March 2007

In Asia Pacific, Fitch has assigned over 1,600 ratings to a broad cross section of 
issuers which represents in depth coverage across the credit spectrum
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Vivek Goyal
Managing Director

Vivek Goyal is a managing director at Fitch Ratings in Singapore where he is responsible for Fitch’s Singapore 
office.  He is also Head of the Asia Pacific, Business Development Group. The group, located in 8 countries, 
manages the agency’s fee negotiation, issuer, banker and investor relationships, as well as information and 
communication with market participants and the media.

A 14-year veteran of the Asian capital markets business, Vivek’s primary focus on recent ratings development 
activity at Fitch has been targeted at promoting relationships with a cross section of market participants :Issuers , 
Bankers and fixed income investors across the Asia Pacific region . 

Vivek represents Fitch as a member on the Board of Fitch Ratings India, Fitch Ratings Thailand, Fitch Ratings Sri 
Lanka and Fitch Ratings Singapore.  

Prior to joining Fitch in 1998, Vivek was head of Issuer Services, Asia Pacific, at HSBC, where he had worked 
since 1987.  Vivek received a BA (honours) from St. Stephens College, University of Delhi, India and an MBA from 
the Asian Institute of Management, Manila, Philippines. He has lived and worked in Hong Kong, Manila , 
Singapore, and India.
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www.fitchratingsasia.c
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London
Eldon House
2 Eldon Street
London EC2M 7UA
UK
+44 207 417 4222

Singapore
7 Temasek Blvd.
#11-04/05
Suntec Tower One
Singapore  038987
+65 6336 6801

New York
One State Street Plaza
New York
NY 10004
USA
+1 212 908 0500
+1 800 75 FITCH

The Fitch Group Fitch Ratings Algorithmics Fitch Training

Hong Kong
28th Floor
Tower Two, Lippo Centre
89 Queensway
Hong Kong
+852 2263 9963 
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